














relevant to the particular person and
group. Thus, it should include base

line knowledge combined with more

customized teaching to speci c lines of
business and control functions, revolv-
ing around their particular systems and
procedures. Proper training allows for
enforcing accountability on the part of
staff and encouraging ownership by al
stakeholders. And it helps ensure that Re
W compliance effectively becomes par
of the institution’s culture.

Conclusion

The combination of complexity and sig
ni cance, additional forthcoming require
ments under Dodd-Frank, high automa
tion and data retention demands, and
enterprise-wide impact gives ample reaso
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for a bank holding company to promote

management focus on Reg W compliance.

Too often, rms wait until a crisis occurs

to address compliance de ciencies. Get
ting ahead of the game regarding Reg V|
makes particular sense in an environmen
of sensitivity to preserving the integrity
of the federal deposit safety net and tg
addressing concerns about abuses in th
nancial services industry®
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Notes

1. The de nitions of a “covered transaction,” “cov
ered af liate,” and the various exemptions to them
are complex topics that are beyond the scope
of this article.

2. Banks are required to le with the Fed, on a
quarterly basis, form FR Y-8, which collects cem
prehensive information on transactions subject
to Section 23A.

3. One recent example is the consent order issued
by the OCC in June 2014 after two af liates of
a Kentucky bank, in violation of Regulation W,
overdrew their accounts on hundreds of ocea
sions over a four-month period in an aggregate
amount exceeding $3 million. See In the Matter
of: Rex Greer, Director, The First National Bank
of Manchester, wherein a director of the bank
was assessed a $10,000 civil money penalty.
There are no published occurrences of the Fed
having ever levied a civil monetary penalty on any
institution for a Reg W violation.
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